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. 11 ment of standard methodology to use when selecting a probe sample of claims for review; and prohibit a
supplier or provider from paying a penalty resulting from ad-herence to guidelines. In addition, MMA allows
physicians to reassign payment for Medicare services to entities with which the physicians have an independent
con-tractor arrangement. Under the new law, final regulations are to be published with-in 3 years, and all
measures of a regulation are to be published as a proposed rule before final publication. Also under the law, as
Secretary, I will be permitted to introduce greater competi-tiveness and flexibility to the Medicare contracting
process by removing the distinc-tion between Part A and Part B contractors, allowing the renewal of contracts
annu-ally for up to 5 years, limiting contractor liability, and providing incentive payments to improve
contractor performance. These changes will enhance HHS eLiciency and eLectiveness in program operations.
Regarding Medicare appeals, MMA changes the process for fee-for-service Medi-care by requiring the Social
Security Administration and HHS to develop and imple-ment a plan for shiMing the appeals function from SSA
to HHS by October 1, 2005. MMA also changes the requirements for the presentation of evidence. This also will
enhance the eLiciency and eLectiveness of the operation of the Medicare program. MEDICARE AND MEDICAID
ESTIMATES Historically, HHS and the Congressional Budget OLice ( CBO ) have provided dif-fering estimates of
Medicare and Medicaid spending. It is not uncommon for dif-ferent assumptions underlying...
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